Lease Policy

A. Purpose

To provide a means to manage agricultural Crown land in a sustainable fashion through agricultural leasing by:
1. Allocating leases on vacant agricultural Crown lands to Canadian citizens or permanent residents of Canada;
2. Establishing requirements for renewing agricultural leases;

3. Facilitating the transfer of leases between immediate family, co-lessees, or buyers and sellers; and

4. Providing a direct lease when certain conditions are met.

B. Authority

Subsection 2-6(1)(a) of The Provincial Lands Act, 2016 provides the authority for the Ministry of Agriculture (ministry) to issue leases
on agricultural Crown land on terms and conditions deemed appropriate. In the event of conflict or inconsistency between the
terms and conditions of a lease and prescribed terms and conditions, the prescribed terms and conditions shall prevail.

Subsection 3-2(1)(b) of The Provincial Lands (Agriculture) Regulations provides the authority for the ministry to lease vacant
agricultural Crown land to the person selected in accordance with the lessee selection policy established by the Minister. The
ministry will allocate vacant agricultural Crown land to the highest eligible bidder or their designate(s) using a lease allocation
process.

Subsection 2-23(1) of The Provincial Lands Act, 2016 and subsection 6-2 of The Provincial Lands (Agriculture) Regulations, require
lessees to obtain written authorization from the ministry prior to constructing or altering improvements on their leased
agricultural Crown land.

C. Eligibility

1. General
The applicant must:

a. Beatleast 18 years of age;

b. Actively manage the leased lands for agricultural purposes;

c. Meet all requirements set out under The Saskatchewan Farm Security Act (including being a Canadian citizen,
permanent resident of Canada, or corporation/membership-based organization which is 100 per cent Canadian owned
and not publicly traded);

d. Have legal access to the leased land or written agreements for crossing any adjacent lands;

e. Have any existing accounts with the ministry in an acceptable status;

f.  Inthe case of a corporation and co-operative, be registered and in active status with Information Services Corporation
Corporate Registry;

g. Complete the required application form and submit any supporting documentation that the ministry requests; and

h. Inthe case of a grazing or hay lease, have or will obtain a Saskatchewan Premises Identification Number (PID).

2. Existing Lease Renewal
Existing leases will be eligible for renewal where:
a. The lessee provides proof that all required municipal taxes on the expiring lease are paid;
b. The lessee continues to actively manage the leased lands and has demonstrated satisfactory performance, including
the use of acceptable agricultural practices and the payment of rent, as a lessee on the expiring contract; and
c. Thelease is within five years of expiring; or
d. Thelease is being used as security.
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3. Assignment of Leases
Existing leases may be assigned where:
a. Theindividual receiving the lease (assignee) and the lessee (assignor) have all existing accounts with the Ministry in
acceptable status.
b. The assignee is:
i. An immediate family member as defined in the lease guidelines;
ii. The purchaser of the deeded portion of the farm or ranch associated with the lease; or
iii. A co-lessee.
c. There is mutual benefit to two lessees who wish to trade leases.

4. Consolidation of Leases
Existing lease agreements may be consolidated into one lease where:
a. The lessee(s) is the same on all existing lease agreements; and
b. Itis to the benefit of either the lessee and/or ministry to consolidate.

5. Direct Lease

A lease may be issued directly where:
a. Theleaseisin the publicinterest; and
b. The land being leased is not more than 640 acres; or
¢. Theland does not have direct physical or legal access.

Long-term Lease Allocation

The ministry allocates eligible vacant agricultural Crown land through online events held on a regular basis. Lease allocation
information will be available on saskatchewan.ca/crownlands and advertised as deemed appropriate by the ministry.

1. Bids will be accepted via the allocation vendor’s (vendor) website for the opportunity to receive an agricultural Crown lease.
2. Bidders are solely responsible to determine the condition of the land being advertised, condition of improvements, land
quality, land use and any other information pertaining to the land.
3. Leases issued through the online lease allocation process are subject to the terms and conditions outlined in the ministry’s
Lease Guidelines and this policy.
4. Leases may be for a maximum term of up to 33 years.
a. Lease term length will be advertised in each lot listing.
b. Shorter terms may be used at the discretion of the ministry.
5. Leases may be eligible for renewal upon expiration provided that all terms and conditions of the lease agreement have been
met.
6. The lessee is responsible for the construction and maintenance of improvements on the leased land following section C(10) of
the Lease Guidelines.
7. The ministry reserves the right to determine alternate methods of disposition if no eligible bid is received, including, but not
limited to:
a. Being listed for permit; or
b. Summer fallowed at the ministry’s expense.
8. Results of the lease allocation will be posted on the vendors website and saskatchewan.ca/crownlands.

Native Prairie

Native prairie is defined as the presence of 51 per cent or greater native plant species on lands previously or not previously
cultivated. The definition applies to the footprint of the development proposal.

1. The cultivation or conversion of native prairie is prohibited and will not be approved on agricultural Crown lands.
2. Drainage on native prairie is prohibited and will not be approved on agricultural Crown lands.
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F.

Improvements

Improvements are defined as any building or structure on provincial land; any fixtures attached to provincial land; or any
beneficial changes to provincial land, including clearing and breaking and the construction of dams and dugouts.

1. No lessee shall construct or remove any improvement on agricultural Crown land without obtaining prior written approval
from the ministry.

2. The sale or barter of surface water or groundwater on agricultural Crown land is prohibited (see sections 38 and 38.1 of The
Water Security Agency Act). Surface water and groundwater improvements can only be used for the purpose of the Crown lease
as per section 6-3(1) of The Provincial Lands (Agriculture) Regulations.

Rental Reduction Requests

1. Arental reduction can be requested by any agricultural Crown land lessee who has experienced uninsurable losses on their
leased land due to an uncontrollable natural event (i.e., flooding, fire).
a. The lessee must complete a Rental Reduction Request form, available on saskatchewan.ca/crownlands.
b. The lessee is required to complete the form by declaring that the losses were ineligible for insurance coverage.
¢. Thelessee must be in good standing with the ministry and the Saskatchewan Crop Insurance Corporation.
d. The rental reduction approval would be based on the lessee’s ability to use the impacted acres.

General

1. All applicable fees as set out in The Provincial Lands (Agriculture) Regulations will be charged and are summarized in the table at
the end of this policy.

2. Leases may be for a term of up to 33 years.

3. Permits may be offered for the current season if a lease cannot be issued quickly.

4. Alease may be cancelled if a lessee can no longer access the leased land. Access may have changed for a number of reasons
including flooding or change of ownership of the adjacent deeded land.

5. If an out-of-province lessee does not have a Saskatchewan PID number, they may use the land location of the lease to obtain a
Saskatchewan PID number.

6. Tame forage rejuvenation requests will be reviewed in accordance with the ministry’s Productivity Improvement Policy.

7. Drainage requests on agricultural Crown land with tame forage and cultivation will be reviewed in accordance with the
ministry’s Productivity Improvement Policy.

Visit saskatchewan.ca/crownlands for more information or to contact your local regional office.
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General Fees

Item Description Fee
1 Issuing or amending a disposition (includes a sale agreement) $200
2 Assignment of a disposition between family members (lease or $200
permit)
Assignment of oil and gas development lease $200 per lease to a maximum of $2,000
Lease or permit assignments Greater of $200 and equivalent of 1 year’s rent
All other assignments $200
2.1 Application fee to request Minister’s consent to a grant of $200
security in a lease
3 For recording a name change $100
Due to Spousal Election (occurs when a surname is changed due | No charge
to marriage)
4 For issuing a certified copy of any document $4 per page
Minimum charge of $20
5 Seismic license fees on vacant land $435 per km on cultivated lands;
$250 per km on grazing lands;
Access charge of $185 per km;
Minimum charge of $150 per quarter section crossed
6 Land valuation fees - charged if land purchase does not occur $300 for first parcel;
$100 for each subsequent parcel, to a maximum of $1,000 per
application
7 Easement (other than easement required for oil and gas One-time charge
developments):
Domestic water pipeline $100 per acre (0.405 hectare)
Easement required for public utility Greater of $780 per acre (0.405 hectare) and the amount payable
by the tariff of the public utility;
No charge if the easement is required to provide a service line to
a primary producer
Easement required for activity regulated by Canada Energy As set by tariff of the Canada Energy Regulator
Regulator
All other easements $780 per acre (0.405 hectare)
8 Annual wild rice license fee $2.50 per hectare

Time spent by the ministry for providing services not otherwise
provided for in the Appendix of The Provincial Lands (Agriculture)
Regulations

$15 per half hour or portion of a half hour of staff time
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