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INDEPENDENT AUDITORS’ REPORT

To the Members of the Legislative Assembly, Province of Saskatchewan

Opinion

We have audited the financial statements of the MUNICIPAL FINANCING CORPORATION OF
SASKATCHEWAN (the Corporation), which comprise the statement of financial position as at December
31,2024, and the statements of comprehensive income, changes in equity, and cash flows for the year
ended December 31, 2024 and notes to the financial statements, comprising a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Corporation as at December 31, 2024 and the results of its financial performance
and its cash flows for the year ended December 31, 2024 in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Corporation in accordance
with the ethical requirements that are relevant to our audits of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the 2024 Annual Report but does not include the financial statements and our
auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or any knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on this other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact in this auditors’ report.
We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Corporation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Corporation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Corporation’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Corporation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Dudley & Company LLP
Chartered Professional Accountants

Regina, Saskatchewan
March 25, 2025
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LE’B’ER OF TRANSHITTAL

Regina, Saskatchewan
March 25, 2025

Her Honour the Honourabte Bernadette Mclntyre, S.O.M.,
Lieutenant Governor of the Province of Saskatchewan

Your Honour:

I have the honour to submit herewith the Annual Report of the Municipa[ Financing Corporation of
Saskatchewan for the year ended December 31,2024, in accordance with The Huni¢ipat Financing
Corporation Act. The financial statements inctuded in this Annual Report are in the form approved
by the Treasury Board and have been reported on by the Corporation’s auditors.

Yours sincerely,

Jim Reiter
Deputy Premier and Minister of Finance
And Minister Responsible
Municipal Financing Corporation of Saskatchewan
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

BOARD OF DIRECTORS

HonourabLe Jim Reiter
Chairperson

Honourab[e Eric Schmalz

OFFICERS

Rod Ba[kwi[[
Genera[ Manager

Shanna Hoffman
Treasurer

Address:

Phone
Number:
Fax Number:
Website:
Emai[Address:

CONTACT INFORHATION

6th F(oor, 2350 Albert Street
REGINA SK S4P 4A6
(306) 787-8150

(306) 787-8493
www.saskatchewan.ca/m unicipa[-financing-corporation
mfc@gov.sk.ca
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MUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

HISTORY AND CURRENT HIGHLIGHTS- 2024

The N1unicipa[ Financing Corporation of Saskatchewan (the Corporation) was established to assist
in making capita[ funds avaitabte for the financing of school hospital and other essential
construction and Local improvement projects in cities, towns, vittages and rural areas throughout the
Province. The Corporation may borrow directly from private tending institutions or through the
Ministry of Finance. The Corporation uses the funds borrowed to purchase a portion of the approved
debentures sold each year by Saskatchewan focal governments.

The Corporation participated in the financing of 26 projects by purchasing $56.7 million of
debentures. Host of the financing involved sewer and water projects, [and and building acquisition
or construction, and projects involving the construction and maintenance of roads.

The Corporation’s debenture holdings at December 31, 2024 totaLLed $351.5 mit[ion, up $33.8
miLLion from the total at December 31,2023.

The Corporation recorded a comprehensive income of $0.8 miLLion in 2024, which is $0.4 miLLion
Lower than the comprehensive income of $1.2 miLLion recorded in 2023 and $0.2 miLLion higher than
the $0.60 miLLion budgeted (see note 10 to the financial statements).

The decrease from 2023 primarily reflects tower income from debt retirement assets due to tower
unrealized gains in the investment funds atthe end of the year.

For 2025, the Corporation expects improved results relative to 2024 due to a higher Level of
investment in municipal debentures driven by strong demand by municipalities for Loans throughout
2024.

The Municipal Financing Corporation of Saskatchewan is administered by a Board of Directors
through the use of staff and facilities provided by the Ministry of Finance. The Corporation incurred
around $50,000 of administrative expenses in 2024. These expenses were primarily for the
reimbursement of the costs to the Ministry of Finance of providing administrative services. The
Directors of the Municipal Financing Corporation of Saskatchewan do not receive fees and, with the
exception of interest paid on borrowed funds, the Corporation had no other expenses in the current
year.

A table of [ending activity for the current and previous year is presented on page 4.
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

COHPARATIVE TABLE OF LENDING ACTIVITY

For the Year Ended December 31

Amount of debentures offered to the Corporation

Prior year’s purchase commitments carried forward

Totat purchase commitments for the year

Purchases completed

Purchase commitments outstanding at the year end

2024 2023

(thousands of Canadian do(l,ars)

$ 54,702 $ 54,714

4,262 0

58,964 $ 54,714

56,705 50,452

2,259 $    4,262

DEBENTURES PURCHASED IN 2024
(thousands of Canadian do[tars)

City of Prince Atbert
Saskatchewan Hea!.th Authority
RH of Lajord
Town of Outl,ook
City of Mel,fort
City of Me[fort
Town of Sattcoats
Town of Watrous
Vi[l,age of Nei[burg
Town of Gravel,bourg
Vil,Lage of Craven
Town of Craik
RM of Mayfiel.d No.406
Town of Lemberg
Town of Naicam
Vitl.age of Atbertvil,te
Vi[l,age of Wal,deck
Town of Wittow Bunch
RM of Leask No. 464
Vii[age of Muenster
Viii.age of Viscount
Vitl,age of Zenon Park
Town of Arborfiel,d
Vittage of Abernethy
Town of Imperiat
ViLl,age of Zenon Park #2

4

$ 18,000,000
13,675,000
5,000,000
4,000,000
3,000,000
3,000,000
1,800,000
1,600,000
1,000,000
1,000,000

667,500
600,000
500,000
400,000
400,000
350,000
350,000
285,000
212 949
200 000
150 000
120 000
120 000
112 000
100 000
63 000

$ 56,705,449
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HANAGEHENT’S RESPONSIBILITY FOR FINANCIAL STATEMENTS

Management has prepared the financial statements of the Municipal Financing Corporation of
Saskatchewan in accordance with Internationat Financiat Reporting Standards on a basis consistent
with that of the previous year. Management is responsibte for the retiabitity and integrity of the
financiat statements and at[ other information contained in this Annuat Report.

Management has the primary responsibitity for the integrity and objectivity of the financiat
statements. To futfitt this responsibitity, management maintains appropriate systems of internat
controts, policies and procedures to provide reasonabte assurance that assets are safeguarded and
that the books and records reflect the authorized transactions of the Corporation.

Dudtey & Company LLP Chartered Professionat Accountants, the Corporation’s externat auditors,
have reviewed the systems of internat controt and audited the financiat statements in accordance
with Canadian generatty accepted auditing standards to enabte them to express their opinion on the
financiat statements. Their report appears on the fottowing page.

The financiat statements have been examined and approved by the Board of Directors.

Rod Batkwi[[
Generat Manager

Shanna Hoffman
Treasurer

March 25, 2025
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INDEPENDENT AUDITOR’S REPORT

To the Members of the Legistative Assembty, Province of Saskatchewan

Opinion

We have audited the financiat statements of the MUNICIPIAL FINANCING CORPORATION OF
SASKATCHEWAN (the Corporation), which comprise the statement of financial position as at
December 31, 2024, and the statements of comprehensive income, changes in equity, and cash
flows for the year ended December 31, 2024 and notes to the financial statements, comprising a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in at[ mater[at respects, the
financia[ position of the Corporation as at December 31, 2024 and the results of its financial
performance and its cash flows for the year ended December 31, 2024 in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generatty accepted auditing standards. Our
responsibitities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Corporation in
accordance with the ethicat requirements that are relevant to our audits of the financial statements
in Canada, and we have fu[fi[ted our other ethica[ responsibilities in accordance with those
requirements. We bet[eve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

Management is responsibte for the other information. The other information comprises the
information inctuded in the 2024 Annua[ Report, but does not include the financia[ statements and
our auditor’s report thereon.

Our opinion on the financia[ statements does not cover the other information and we do not express
any form of assurance conctusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is mater[airy inconsistent with
the financiat statements or any knowtedge obtained in the audit, or otherwise appears to be
mater[arty misstated. If, based on the work we have performed on this other information, we
conctude that there is a mater[at misstatement of this other information, we are required to report
that fact in this auditors’ report. We have nothing to report in this regard.

Responsibilities of fvlanagement and Those CharE, ed with Governance for the Financial Statements

Management is responsibte for the preparation and fair presentation of the financia[ statements in
accordance with International Financia[ Reporting Standards, and for such internat contro[ as
management determines is necessary to enabte the preparation of financiat statements that are free
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from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Corporation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Corporation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

¯ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¯ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control.

¯ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and re!.ated disclosures made by management.

¯ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Corporation’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Corporation to cease to continue as a going concern.

¯ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internat control that we identify during our audit.

Regina, Saskatchewan
March 25, 2025

Dudley & Company LLP~" !
Chartered Professional Accountants
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

STATEHENT OF FINANCIAL POSITION

As at December 31

ASSETS

Due from Genera( Revenue Fund (Note 3)
Interest receivab(e
Debt retirement funds (Note 4)
Investments in municipa( debentures (Note 5)

(thousands of Canadian do[(ars)

413 $ 6,811
5,973 5,252

21,280 19,772
351,549 317,683

$ 379,215 $ 349,518

LIABILITIES AND PROVINCE’S EQUITY

Interest payab(e and accrued [iabitities
Short-term debt (Note 6)
Debt (Note 6)

Province of Saskatchewan’s Equity
Accumulated other comprehensive toss
Retained earnings

$ 1,651 $ 1,556
4,500

352,946 328,656
359,097 330,212

(475) (549)
20,593 19,855
20,118 19,306

$ 379,215 $ 349,518

(See accompanying notes)
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MUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended December 31

2024 2023

Revenue
Investment income - municipal debentures
Gain on early redemption - municipal debentures
Investment income - debt retirement funds (Note 4)
Interest income - GRF

(thousands of Canadian dollars)

12,529 $ 10,862
4

663 239
174 155

13,366 11,260

Expenses
Interest on debt
Administration

12,578 10,810
50 50

12,628 10,860

Net income

Other comprehensive income

Items that may be reclassified subsequently to net income:
Debt retirement funds designated as FVOCI:

change in fair value during the period

Comprehensive income

738 400

74 844

812 ~ 1,244

(See accompanying notes)
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

STATEHENT OF CHANGES IN EQUITY

For the Year Ended December 31

(thousands of Canadian dottars)

Accumutated
Retained Other Comprehensive Totat
Earnings Income (Loss) Equity

Batance, January 1,2023 $ 19,455 $ (1,393) $ 18,062
Net income 400 400
Other comprehensive income 844 844

Batance, December 31, 2023 $ 19,855 $ (549) $ 19,306

Net income $ 738 $ - $ 738
Other comprehensive income 74 74
Batance, December 31, 2024 $ 20,593 $ (475) $ 20,118

(See accompanying notes)
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

STATEHENT OF CASH FLOWS

For the Year Ended December 31

Operating Activities
Interest received from municipal debentures
Interest received from GRF
Accrued interest received on debt issuance
Interest paid on debt
Accrued interest paid on purchase of debentures
Payments to suppliers

Cash used in operating activities

Investing Activities
Purchase of municipal debentures
Proceeds from maturing municipal debentures
Proceeds from prepayment of debentures

Cash used in investing activities

Financing Activities
Debt retirement fund redemptions
Debt retirement fund installments
Issuance of tong term debt
Repayment of long term debt
Issuance of short term debt
Repayment of short term debt

Cash provided by financing activities

Net (decrease) increase in cash equivalents during the year

Cash equivatents, beginning of year

(thousands of Canadian doLLars)

11,926 $ 9,869
247 76
304 1,032

(12,604) (11,538)
(191) (102)
(50) (50)

(368) (713)

(56,705) (50,452)
22,840 19,842

492

(33,865)       (30,118)

2,131
(2,902) (2,362)

45,111 77,080
(21,000) (18,000)

4,495 69,265
(89,230)

27,835 36,753

(6,398) 5,922

6,811 889

Cash equivalents, end of year 413 $    6,811

(See accompanying notes)
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

1. Status of the Corporation

The Municipal Financing Corporation of Saskatchewan is a Canadian company that was established
in 1969 pursuant to the provisions of The Hunicipat Financing Corporation Act. The Corporation’s
objective is to assist municipalities in financing their capita[ requirements.

The Corporation is a Crown corporation of the Government of Saskatchewan and is therefore not
subject to Federal or Provincial income tax but is subject to Provincial corporation capita[ tax.

The Corporation is administered by the Ministry of Finance at 2350 Albert Street, Regina,
Saskatchewan.

2. Sil~nificantAccountingPoticies

Statement of Comptiance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and interpretations as published in the CPA Canada Handbook - Accounting
effective as of December 31,2024.

These financial statements were authorized for issue by the Board of Directors on March 25, 2025.

Basis of Heasurement

These financial statements are presented in Canadian dollars and have been prepared on a
historical cost basis.

Summary of Significant Accounting Poticies

Interest Revenue and Expense

Interest revenue and expense for all investments in municipal debentures and debt is calculated
using the effective interest method. This method uses a rate that discounts estimated future cash
flows over the expected life of a financial asset or liability to the net carrying amount of the financial
asset or liability. When calcutatinl== the effective interest rate, the Corporation estimates future cash
flows by considering at[ contractual terms of the financial instrument other than potential future
credit tosses.
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

Financial Instruments

Financial instruments are classified into one of the following categories: fair value through profit or
toss, fair value through other comprehensive income and amortized cost.

All financial instruments are measured at fair value on initial recognition. Transaction costs are
included in the initial carrying amount of financial instruments, except for financial assets and
financial liabilities at fair value through profit or toss, in which case the transaction costs are
expensed as incurred. Measurement in subsequent periods depends on the classification of the
financial instrument.

Fair value through profit or loss
The corporation has no financial assets or liabilities classified at fair value through profit or toss.
Financial assets and financial liabilities would be classified as at fair value through profit or loss
if they are held for trading or designated as such upon initial recognition.

it. Fair value through other comprehensive income
Debt retirement funds are classified at fair value through other comprehensive income. Debt
retirement funds represent investments that the Corporation intends to hold for the long term for
strategic purposes.

Amortized cost
Due from the General Revenue Fund, interest receivable, investments in municipal debentures,
interest payable, accrued liabilities and both short and long-term debt are classified at
amortized cost. The amortized cost category consists of financial assets with fixed or
determinable payments that are not quoted in an active market. These financial assets are
accounted for at amortized cost using the effective interest method.

New Accounting Standards Not Yet Adopted

The Corporation has no unadopted accounting standards that would materially affect its financial
statements.

3. Due from Generat Revenue Fund

The Corporation’s bank account is included in the Consolidated Offset Bank Concentration
arrangement for the Government of Saskatchewan.

The Corporation’s earned interest is calculated and paid quarterly by the General Revenue Fund to
the Corporation using the General Revenue Fund’s thirty-day borrowing rate and the Corporation’s
average daily bank account balance. The Genera[ Revenue Fund’s average thirty-day borrowing rate
for 2024 was 4.56% (2023 -4.75%).
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

4. Debt Retirement Funds

Under conditions attached to certain advances from the Government of Saskatchewan’s Genera[
Revenue Fund, for debt issued with terms of 10 years or greater, the Corporation is required to pay
annuatty into debt retirement funds administered by the Government of Saskatchewan Ministry of
Finance, amounts at least equat to 1% of certain debt outstanding. As at December 31, 2024
scheduted debt retirement fund instattments for the next five years are as fottows:

(in thousands of Canadian dottars) 2025 2026 2027 2028 2029

Debt retirement fund annuaL contribution $ 3,002 $ 2,972 $ 2,869 $ 2,847 $ 2,847

A reconcitiation between the opening and ctosing debt retirement funds batance is provided betow:

Dec. 31 Dec. 31
(in thousands of Canadian do[tars) 2024 2023

Debt retirement funds, beginning of year $ 19,772 $ 16,328
Debt retirement fund instatments 2,902 2,361
Debt retirement fund earnings 663 239

$ 23,337 $ 18,928
Debt retirement fund redemptions (2,131) -
Debt retirement fund market vatue gains (tosses) 74 844
Debt retirement funds, end of year $ 21,280 $ 19,772

$nit (2023 - $2.0 mittion) of the Corporation’s debt retirement funds pertain to debt that matures
within twetve months.

5. Investments in Hunicipa| Debentures

The Corporation invests in fixed rate debentures issued by cities, towns, villages, rurat municipalities
and schoot divisions throughout the Province of Saskatchewan. Debentures purchased by the
Corporation must be approved by the Saskatchewan Municipat Board, where applicable.

15
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

The Corporation has an investment in 206 (December 31, 2023 - 188) debentures issued by 128
(December 31, 2023 - 119) issuers with a weighted average yietd of 3.72% (December 31, 2023 -
3.58%) and maturity dates ranging from 2025 through 2058.

The carrying amount invested by issuer category is as fottows:

Dec. 31 Dec. 31

(thousands of Canadian dottars)

Cities $ 196,900 $ 180,513
Rural MunicipaLities 70,652 72,666
Towns 57,023 51,987
Hearth Authorities 13,355 -
Vittages 12,403 10,737
Schoot Divisions 1,216 1,780

351,549 $ 317,683

Investments in municipat debentures maturing in the next five years are as fotlows:

(in thousands of Canadian dottars)     2025 2026 2027 2028

$ 27,366 $ 27,991 $ 24,927 $ 23,443

2029

$ 22,779

The fair vatue of these debentures is $353.7 mittion (December 31, 2023 - $313.2 mittion). This fair
va[ue is determined by discounting the debentures’ future cash flows using investment rates
presentty avaitabte to the Corporation for investments with simitar terms and remaining maturity.
Prepayment rates and credit tosses are assumed to be zero, based on the past experience of the
Corporation. A one per cent change in the investment rates noted above woutd change the fair value
of these debentures by approximatety $25.7 mittion. The Corporation measures its investments in
municipat debentures at amortized cost using the effective interest method, so changes in the fair
vatue of these securities have no immediate effect on net earnings.

The Corporation’s poticy is to permit borrowers to redeem debentures prior to maturity. The
redemption price of debentures is set at the higher of the fair market vatue of the debenture and the
remaining principat batance owing. During 2024, $nit of debentures were redeemed prior to maturity
(2023 - $0.488 mittion).

At December 31, 2024, the Corporation had committed to purchase $2.259 mittion (2023 - $4.262
mit[ion) of debentures in the subsequent fiscal year.
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

o Debt

Dec. 31,2024               Dec. 31,2023
Average                    Average

Principal Interest Principal Interest

Outstanding Rate Outstanding Rate

(thousands of Canadian dollars)

Amounts due in:
1-5 years $ 62,530 3.16% $ 56,530 2.58°/o

6-10years 149,900 3.52% 117,800 3.51%

11-15years 3,900 4.11% 17,000 3.65%

16-20 years 122,879 3.85% 122,879 3.85%

More than 20 years 20,000 2.80°/o 20,000 2.80°/o

$ 359,209 $ 334,209

Unamortized premiums, discounts and
commission fees

Long-term debt

(6,263) (5,553)

352,946 3.54% $     328,656 3.44%

The fair value of long-term debt is $348.7 million (December 31,2023 - $320.4 million). This amount
is determined by discounting future cash flows using borrowing rates presently available to the
Corporation for debt with similar terms and remaining maturity. A one per cent change in the
borrowing rates noted above would change the fair value of debt by approximately $30.6 million. The
Corporation measures its debt at amortized cost using the effective interest method, so changes in
the fair value of debt have no immediate effect on net earnings.

Short-term debt of $4.5 million (2023 - $nit) is a line of credit issued from the GRF. Book vatue of
short-term debt approximates its fair value.

a) operatingtine of credit

The Corporation is authorized to borrow up to $200.0 million on a short term basis from the GRF.

b) principal repayments

Principal repayments for the next five years are as follows:

(in thousands of Canadian dollars) 2025 2026 2027 2028 2029

$ 20,000 $ 13,330 $ 2,200 $ $27,000
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

7. Retated Party Transactions

The Corporation is controlled by the Government of Saskatchewan.

These financial statements include the results of transactions with various Saskatchewan Crown
corporations, ministries, agencies, boards and commissions related to the Corporation by virtue of
common control by the Government of Saskatchewan. Significant outstanding balances and
transactions are as follows:

Balances
Due from General Revenue Fund
Interest receivable
Debt retirement funds
Investments in municipal debentures
Interest payable and accrued liabilities
Short-term debt
Long-term debt

Transactions
Investment income - municipal debentures
Investment income - debt retirement funds
Investment income - GRF
Interest on debt
Administration

(thousands of Canadian dollars)

413 $ 6,811
284 50

21,280 19,772
14,571 1,781
1,641 1,546
4,500

352,946 328,656

644 104
663 239
174 155

12,578 10,809
40 40
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MUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2024

8. Financiat Instruments

t f Fin n [ ’

The activities of the Corporation resutt in exposure to three types of risk:

Interest rate risk is the risk that the vatue of the Corporation’s assets and tiabilities wilt fluctuate
due to changes in market interest rates. This risk exists because the maturity dates of the
Corporation’s assets and tiabi[ities are not precisely matched:

Year of Maturity

Financiat
Difference

Assets
2023

Financial Difference

Liabitities 2024

(thousands of Canadian dottars)

2025 33,752 26,140 7,612 13,839

2 - 5 years 102,168 42,530 59,638 49,201

Thereafter 243,295 290,427 (47,132) (43,734)

$ 379,215 $ 359,097 $ 20,118 $ 19,306

The Corporation manages this risk by matching the maturity dates of materiat assets and
liabitities to the extent possible.

ii) iULLquidity Risk

Liquidity risk is the risk that financial obtigations wilt not be met over the short-term due to tack
of access to capitat. This risk is managed by distributing debt maturities over many years,
maintaining debt retirement funds on long-term debt issues and maintaining adequate cash
reserves and a $200 million short-term line of credit with the General Revenue Fund.

A maturity analysis of financia[ tiabilities is as fottows:

(thousands of Canadian do[tars)
Interest payabte and accrued tiabitities
Short-term debt
Long-term debt

Carrying

Amount
$ 1,651

4,500
352,946

$ 359,097

Contractua| Haturities
Less than I                                   Hore Than 5

1-2 years       3-5 Years
Year Years

$ 1,651 $ $ $
4,500

33,319 29,200 290,427
$ 6,151 $ 33,319 $ 29,200 $ 290,427
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HUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEHENTS

December 31, 2024

Credit Risk

Credit risk is the risk that the Corporation wiLL not receive payment in fuLL for its investments in
municipal debentures or its debt retirement funds.

For municipal debentures, this risk is managed by Legislative restrictions on the amounts that
can be borrowed by Local governments and scrutiny of all proposed transactions. Few of the
Corporation’s municipal debentures have a credit rating, however art are considered secure. At
December 31, 2024, the Corporation had a maximum exposure of $351.5 million (2023 -
$317.6 million) on its investments in municipal debentures.

For debt retirement funds, this risk is managed by holding a diversified portfolio of investment
grade fixed income securities and amounts due from the Genera[ Revenue Fund. The investment
guidelines applicable to the debt retirement funds prohibit the acquisition of non-investment
grade securities. At December 31,2024, the Corporation had no exposure on its debt retirement
funds of $21.3 million (2023 - $19.8 million).

The Corporation has never experienced a credit-related Loss.

Fair Value Information Regarding Financial Instruments

Fair value is the amount of consideration that would be agreed upon in an arm’s Length transaction
between knowledgeable, wilting parties who are under no compulsion to act. The Corporation has
classified the fair valuation of its financial instruments as Level 1,2 or 3 as defined below.

Level 1 : quoted prices (unadjusted) in active markets for identical assets or Liabilities.

Level 2: inputs other than quoted prices included within Level I that are observable for the asset or
Liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or Liability that are not based on observable market data (unobservabte
inputs).
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MUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2024

Ctassificatio Fair Value
(thousands of Canadian do(tars) n Hierachy
FINANCIAL ASSETS

Due from General. Revenue Fund AC n/a $ 413
Interest receivabl.e AC n/a 5,973
Debt retirement funds FVOCl Level. 2 21,280
Investments in municipal, debentures AC Level.. 2 351,549

Dec. 31,2024
Carrying

Fair Va|ue
Amount

Dec. 31,2023
Carrying

Fair Vatue
Amount

$ 413 $ 6,811 $ 6,811
5,973 5,252 5,252

21,280 19,772 19,772
353,746 317,683 313,190

FINANCIAL LIABILITIES
Interest payable and accrued liabilities AC n/a 1,651 1,651 1,556 1,556
Short-term debt AC Level. 2 4,500 4,500
Lonl~-term debt AC Level 2 352,946 348,721 328,656 320,377

Classification details: AC - amoRized cost, FVOCl - fair value through other comprehensive income, OL - other [iabi(ities
Not App(icable (n/a} finacial instruments, inc(uding Due from Genera( Revenue Fund, Interest receiveable and Interest payato(e and accrued
liabilities, are carried at values which approximate their fair value.

The fair value of debt retirement funds is determined by Saskatchewan’s Ministry of Finance using a
market approach with information provided by investment dealers. To the extent possible,
valuations reflect indicative secondary pricing for these securities. In all other circumstances,
valuations are determined with reference to similar actively traded instruments.

The fair value of investments in municipal debentures and debt are determined for disclosure
purposes only using an income approach. Fair values are estimated using the present value of future
cash flows discounted at the market rate of interest for the equivalent Province of Saskatchewan
debt instruments.

Other Information Re_~arding Financial Instruments

The effective interest rates on the Corporation’s interest bearing financial instruments are as
follows:

Investments in municipal debentures
Interest bearing liabilities

Dec. 31 Dec. 31
2024 2023

3.72% 3.58%
3.53% 3.44%

The Corporation had no impaired financial instruments, so no interest income or losses were
incurred from such assets.
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MUNICIPAL FINANCING CORPORATION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS

December 31,2024

So Capita( Hanagement

The Corporation defines its capita( as its reinvested earnings and its short and tong term debt
payabte.

The Corporation strives to ensure that the interest rate on its investment in municipal, debentures
exceeds the effective interest rate on its tong term debt. The Corporation a(so attempts to match the
payments required to service its tong term debt to the cash flows expected from its investments.

The Corporation is not subject to any externat or statutory capita( requirements.

The points noted above have not changed from the previous fiscat year.

Information on the specific management of financia( risks is inctuded in Note 8.

10. Operations Budget

The Corporation’s annua( budget is approved by its board of directors. For 2024, the approved
budget was as fo(tows:

(thousands of Canadian do(tars)

Revenue
Investment income - municipat debentures $ 12,000
Investment income debt retirement funds 680
Investment income Genera( Revenue Fund 20

Expenses                                                          12,700

Interest on debt
12,050Administration - Hinistry of Finance

- audit 40
10

Net income
12,100

$ 600
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