Integrated Resource Information System (IRIS) Initiative
Automated Tenure Acquisition and Well Licencing Application Changes
Information to Industry March 26, 2021

Frequently Asked Questions (FAQ)
April 10, 2021 Changes to IRIS

Q1: What is changing when applying for tenure acquisition or well licences?

A: The Ministry of Energy and Resources (the Ministry) is automating the “land check” process in IRIS
for posting requests, non-advertised disposition applications for helium, negotiated leases, leases of
space and for well licence processes.

Q2: What type of information review is being automated?

A: Processes in the automated “land check” includes determining whether the minerals are provincial
Crown, freehold and/or federal Crown and, in the case of tenure requests, identifying if any pre-existing
conditions exist which could impact the issuance of a disposition, for example Treaty Land Entitlement
selections, Crown mineral reserves, existing dispositions, and/or environmental issues, etc. By
automating these processes, IRIS will provide some information to the applicant, at the time of
application, that can assist in making business decisions.

In addition, automating changes to the well licencing process allows for wells that cross unit boundaries
to be licenced.

Q3: Will | be affected?

A: Current application processes will continue to exist with new automated functionalities added.
Some of the new functionalities for industry include:

1. land locations that do not contain any provincial Crown minerals cannot be submitted. IRIS will
display an error message if freehold lands are within the lands selected.

2. tenure applicants will need to “expand” land locations (i.e. from a section into LSDs) in an
attempt to identify and eliminate freehold or federal Crown minerals;

3. real time feedback on ownership and restriction information provide the applicant with
opportunities to evaluate the situation prior to submitting the request;

4. well licence applications that cross unit boundaries will be allowed with additional disclosure
and attachments required; and

5. new well licence applications where the completion lands include provincial Crown minerals not
subject to a lease will not allow for submission, excluding disposal well completion types.

6. IRIS will calculate mineral ownership for well completions that are currently missing mineral
ownership. The mineral ownership will then be reflected in the Royalty Tax Attributes associated
with the well and will be recognized in the Royalty and Tax Billing.
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Q4: Why is the ministry making these changes?

A: The automation changes will improve the efficiency of the application process. Many applications
will require less ministry attention, which may increase the processing speed of those applications that
do require ministry review.

Q5: What else is new:

1. The Ad-hoc Land Check Review on the Infrastructure Tab provides ownership and restriction
information without needing to submit an application. See Q11.

2. Information Services Corporation (ISC) parcel Picture hectares are used in place of deemed
hectare amounts.

Q6: When will this change take effect?

A: These new features will be implemented on April 10, 2021. The Close Date for Posting Requests
for Public Offering 402 is April 13, 2021. Any posting requests initiated after April 10, 2021 will use the
new automated processes. Public Offering 403 and later will be entirely completed using the new
automated processes.

Q7: |submitted an application before the change was implemented; do | have to do anything about
that?

A: No. Existing applications will be processed as received and do not have to be resubmitted.

Q8: Ownership types are identified in the tenure application process. What do they mean?

A: Below is a description of the Mineral Ownership types:

Mineral Ownership Type

Single Ownership The requested land has one type of mineral ownership (Crown, Freehold,
or Federal Crown). There can be one or more mineral parcels involved in
defining the ownership. IRIS can normally complete ownership reviews
involving single ownership.

Split Ownership The requested land has two or more types of mineral ownership (Crown,
Freehold or Federal Crown) resulting in split ownership, e.g. 80%
Crown/20% Freehold ownership split. There can be one or more mineral
parcels involved in defining the ownership but all must have the same
ownership type. IRIS can normally complete ownership reviews involving
single ownership.

Complex Ownership The requested land has multiple types of mineral ownership (Crown,
Freehold or Federal Crown) and can involve irregular shaped parcels and
differing ownership shares. IRIS may or may not be able to complete an
automated ownership review on complex ownership.

Incomplete ownership Missing or incomplete mineral ownership information will require manual
review upon submission.
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Q9: What has changed with the tenure application process?

A: The tenure application process still uses the following buttons but processing behind them may
have changed. Below is an explanation of what they mean.

Button Name  Explanation |

Validate e Checks for completeness of application requirements and looks for existence
of Crown mineral rights.
e Lands may have to be removed before being able to proceed.

Example: “NW 34-17-22 W2 has no provincial Crown mineral ownership and cannot
be submitted. Please remove this land parcel.”

Submit e In addition to moving the application towards completion, it also returns
information on existing conditions specific to each parcel of land.

Example: “Crown Reserve Precluding Minerals. The land selection overlaps with
Crown Reserve: CR-963”

Previous e Allows applicant to go back in the process in order to modify land parcel
selections based on information returned through the “Submit” land check.
The mineral ownership information is added for the specific product type.

Example: “Helium — 100 Provincial Crown. Okay to proceed.”

Confirm e Completes the application process.

TIP:

Depending on the number of land parcels included in the application, “Validate” and “Submit” may
take time to complete. Please be patient while the system is running the authentications in the
background.

Q10:What new messages can | expect in the Tenure application process?

A: Below is a table of messages you may see during the tenure application process when the Validate
button is utilized:

Pre-submission System

Scenario Message Action to be taken by applicant
Land parcels selected as Land Selection is at Township Land selection cannot be submitted
township. level - please expand land at the township level. The expand
selection. option must be used to select
Example: individual sections as land parcels.
34-17 W2
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Action to be taken by applicant

Mineral ownership for
land parcels cannot be
determined.

Example:
Due to non-existence of
ownership data

Message
IRIS cannot determine mineral
ownership; land selection will be
reviewed upon submission.
Client may be required to obtain
mineral ownership data from
ISC.

This message allows you to continue
the submission process but identifies
that it will not automatically be
approved and will require Ministry to
investigate.

Land parcel contains 100%
Freehold mineral
ownership

Land parcel has no provincial
Crown mineral ownership and
cannot be submitted. Please
remove this land parcel.

This message identifies the land
parcel that cannot be included in a
request and must be removed before
the application can be completed.

Land parcel contains 100%
Crown mineral ownership.

The Land Parcel Message will be
blank.

The absence of a message confirms
that the mineral rights are held by
the provincial Crown.

Other conditions may exist, such as a
Treaty Land Entitlement or Crown
Reserve, which may require further
internal review.

Some of the known conditions will be
identified as a ‘Land Review Item’.
(see next table)

Overlapping conditions are
being identified as ‘Land
Review Checks’, in
addition to the Land Parcel
Message.

Land Review Checks detected —
see below.

Some, but not all conditions will be
identified during the submission of
an application. Those that can be
identified will be available to the
applicant by expanding the
information displayed on the screen.

Land parcel contains a mix
of Freehold and Crown
mineral ownership on a
single parcel.

Example:

Crown owns 50% and
Freehold own 50% of the
mineral rights.

Less than 100% provincial
Crown ownership; non-
provincial percentages will not
be included.

This message will identify that part of
the land parcels in the application
does not contain provincially owned
minerals and will be excluded from
the disposition applied for.

Land parcel contains a mix
of Freehold and Crown
mineral ownership on
multiple parcels.

Land parcel has complex mineral
ownership. Please expand land
parcel to remove the non-Crown
mineral ownership portions.

The non-provincial owned land was
found in the land selection provided.
Using the Expand and removal
options, the parcels containing the
non-provincial Crown land will have
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Scenario
Message
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Action to be taken by applicant

Example:

Section includes one
quarter of Freehold rights
and three quarter sections
of Crown rights.

to be removed before the application
can be submitted.

In the case of the Example, the
quarter section containing the
Freehold minerals will have to be
removed.

of Freehold and Crown
mineral ownership on
multiple parcels for an
area less than one legal

upon submission.

Land parcel contains a mix | Land selection will be reviewed

This message allows the applicant to
continue with the submission
process but identifies that an internal
review will determine which rights
can be included in the disposition.

subdivision in size.

Example:

LSD 16 contains a water
portion owned by the
Crown and a land portion
held by Freehold.

B: Below is a table of some of the mineral ownership information being returned and messages
containing land review checks you may see during the tenure application process when the Submit
button is utilized (screen views for some of these are provided at the bottom of the table):

Scenario ‘ Mineral Ownership/ Message

Mineral Parcel Lock Mineral Parcel Locks will be reviewed upon submission.
Indian Reserve (Surface Only) The land selection overlaps with the Surface Only First
Nations Reserve: 71

Helium: 50.00000 Provincial Crown, 50.00000 Freehold
Less than 100% Provincial Crown ownership; Non-
provincial percentages will not be included.

IRIS cannot determine mineral ownership; land selection
will be reviewed upon submission. Client may be
required to obtain mineral ownership data from ISC.

Split Ownership

Unknown Ownership

Land Selection
Detail Land DLS Land Type Mineral Ownership Message
v 35-017-04W2  SEC IRIS cannot determine mineral ownership; land selection will be reviewed upon submission. Client may be required to obtain mineral ownership Land Review check detected - see
data from ISC. below
Land Review Message
Indian Reserve The land selection overlaps with the Surface Only First Nations Reserve: 71
Crown Reserve Precluding Minerals The land selection overlaps with Crown Reserve: CR-997
> 30-049-12W2  SEC Helium: 100.00000 Provincial Crown Land Review check detected - see
0Okay to proceed. below
» NE-26-003- QSEC Helium: 100.00000 Provincial Crown
26W32 Okay to proceed.
» NE-07-017- QSEC Helium: 50.00000 Provincial Crown, 50.00000 Freehold Land Review check detected - see
13W3 Less than 100% Provincial Crown ownership; Mon-provinial percentages will not be included. below
» SW-27-017- QSEC IRIS cannot determine mineral ownership; land selection will be reviewed upon submission. Client may be required to obtain mineral ownership Land Review check detected - see
15W3 data from ISC. below
Mineral Parcel Locks will be reviewed upon submission.
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Q11:What new messages can | expect in the well licence application process?

A: Below is a table of some of the information messages you may see during the well licence

application process:

Scenario

Undisposed provincial Crown
minerals are included in the
drainage unit/area on the well
completion information screen.

System Message

The DU/DA lands associated with one of
the spedified completions contains
undisposed crown minerals. Therefore,
this application cannot be submitted

Please contact the ER Service Desk for
more information.

The Add button was not clicked
after the land location was entered
on the well completion information
screen.

Mineral Ownership calculation is missing

required values. Please ensure at least
one piece of land is specified.

Action to be taken by
Applicant

The application cannot
proceed until the
undisposed provincial
Crown minerals are
removed from the drainage
unit/area locations. If you
believe you have an active
disposition, make sure the
land location is correct and
contact the ER Service
Desk.

After specifying the land
location, click the +Add
button.

Land has been added to the
drainage unit/area and, when the
Add button is clicked, a message is
received that the land description
is invalid.

There are emrors on the land input format

The drainage unit/area land and
stratigraphic unit identified on the
well completion information screen
are contained with a unit
agreement but the unit was not
specified.

The Drainage Unit/Area and Target
Stratigraphic Units are fully contained
within the unit(s) SK UN Us052,

however, no unit has been spedified.
Please review the drainage unit or specify
the Unit Information as SK UN U6052."

The unit information on the well
completion information screen
specifies that the well is in a unit
but IRIS cannot detect the unit.

» At |east one of the pool's selected strats
must overlap unit's selected strats for the
completion to be in the unit
The target pool is not in the unit.

The Drainage Unit/Area and Target
Stratigraphic Units are not fully contained

within the specified unit SK UN 70001.
No active Unit exists for the specified
drainage unit/area and target
stratigraphic units. Please review the
drainage unit or remove the Unit
Information
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Add a “W” before the
meridian number.

Enter the unit code
identified by IRIS. If you do
not believe the requested
land is in a unit, double
check that the land
location has been entered
correctly and contact the
ER Service Desk.

Verify that the unit product
and stratigraphic units
match the well completion
information.
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Scenario

IRIS has detected that the well
completion crosses a unit boundary
but the question “Does this well
completion cross a unit boundary?”
was answered No.

IRIS has NOT detected that the well
completion crosses a unit boundary
but the question “Does this well
completion cross a unit boundary?”
was answered Yes.

Disclosure question D25 was
answered Yes however, as the well
crosses a unit boundary, the
answer must be No.

When a well crosses a unit
boundary, the disclosure question
does not include the required
agreements are in place.

System Message

At least one Drainage Unit/Area and
Target Stratigraphic Units are contained
within a unit. Please review the drainage
unit and specify if it crosses a unit

boundary or specify if the drainage unit is
fully contained within a unit.

= Unit boundary crossing indicator was

specified but no unit boundary crossings
were found.

A completion associated to this well has

identified a unit boundary crossing, D25
must be answered 'No'

A completion associated to this well has
identified a unit boundary crossing, The
Productive portion crosses a unit
boundary, and required agreement are in

place.” must be selected, with the
optional choice of declaring "'Set back
distances are not met, and the reguired
consents have been obtained from the
offsetting parties’
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Action to be taken by
Applicant

If the drainage unit/area
land locations cross a unit
boundary, change the
answer to Yes. If not, verify
that the land locations and
target pool have been
correctly identified.

If the drainage unit/area
land locations do not cross
a unit boundary, change
the answer to No. If they
do, verify that the land
locations and target pool
have been correctly
identified.

Amend the answer to
disclosure question D25 to
No.

The well licence application
cannot be submitted
without the required
agreement. Either indicate
the agreement is in place
or obtain the agreement
before submitting the
application.
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Q12:What is the Ad-Hoc Land Check Review?

A: The Ad-Hoc Land Check Review is a newly added land search screen, which assists in the
identification of available land parcels and mineral rights. It can be accessed through the
“Infrastructure” tab:

——— Ad-Hoc Land Check Review 2 —_—
Land Locations

| | Land Description | DLSLand Type | Action

Add Land By . .
[Legal Land Description v| | Insert land parcel(s) by section, quarter section or

Legal Land Description legal subdivision
[E.g. 12-24-015-04w2 | Click the Add button

Add /

Mineral Product Types

® all Titled Mineral Products -

O Petroleum & Natural Gas Products (Petroleum and Natural Gas, Petroﬁzum, Natural Gas, Hyd Narrow down what you are interested
oCnaI . .. . .
CIMineral Products (Mineral, All Other Minerals, Uranium, Valuable Stone, Potash) n, by CIICkmg the available options

O Non-Hydroecarben Gas {Helium, etc.)

Stratigraphic Ranges

| @ Mo Stratigraphic Ranges Entered. |
) Add a Stratigraphic Range

If interested in finding out only the
Overlap Check Opti . . .
. veW/ mineral ownership, check this box.
ski 15 d IRIS O | Checks . .
P vereR e The results will be returned faster if

none of the other information is being
checked.

Perform Land Check Reviews

Mote: Running a Land Check Review can take a long time to complete. Please be patient |

Example: Land Check results for NW 14-10-24 W3:
Please note additional options marked with a blue rectangle. 1

TIP:
The Ad-Hoc Land Check results produces a number of screens and a number of columns. All
columns can be sorted by clicking into the column heading. A small triangle within a black circle

changes the sort, however, it is not always visible. Whether visible or not, sorting is still available.
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| Land Check Review Results

Ad-Hoc Land Check Review Results
Mineral Ownership Check Status Coempleted| Business Process Type d On 2021-03-18 08:25:54

1l Export To Excel

Mineral Ownership ‘ Overlaps

~ Calculated Mineral Ownership

Prov Crown % Freehold % Federal Crown % Ownership Hectares (ha) Hectare Difference (ha) Ownership Type

COAL 100.0 0.0 0.0 100.0 64.280 0.000 Single Ownership

PNG 100.0 0.0 0.0 100.0 64.280 0.000 Single Ownership

MIN 100.0 0.0 0.0 100.0 64.280 0.000 Single Ownership
» Requested Lands Summary (1) <«

Click on triangle in front of

’ graphy yoe——— ) )
5 - ; 4///// each heading to view all
» Mineral Ownership Mineral Parcel Details

content

Close

~ Requested Lands Summary (1)

Land Description DLS Land Type SaskGrid Area (ha)

NW-14-010-24W3 QSEC 64.280

¥ Requested Stratigraphy Summary (1)

Stratigraphy From Stratigraphy To

Top Surface Base Precambrian

* Mineral Ownership Mineral Parcel Details

J SaskGrid Intersect” | MOSR Parcels

~ SaskGrid/Mineral Cadastre Intersection Parcels for Requested Lands (12)

Mineral Ownership | Product | Stratigraphy | Status | Ownership

Parcel Parcel
PPID Number

11- MINOAOSNSF 150949277 COAL NfA VALID 16.072
14-

010-

24W3

12- MINOAOSNSF 150949277 COAL NfA VALID 16.076
14-
010-
24W3

2= MINOAOSNSF 150949277 COAL NfA VALID 16.068
14-
010-
24W3

14- MINOAOSNSF 150949277 COAL NfA VALID 16.064
14-
010-
294W3

11- MINOADSNSF 150949277 PNG NfA VALID 16.072
14-

010-

24W3

12- MINOADSNOF 130949277 PNG N/A VALID 16.076

010-

DAWVD

Provincial
Crown %

100.00000

100.00000

100.00000

100.00000

100.00000

100.00000

Freehold | Federal
o Crown
%

0.00000 0.00000

0.00000 0.00000

0.00000 0.00000

0.00000 0.00000

0.00000 0.00000

0.00000 0.00000
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~ Mineral Ownership Mineral Parcel Details

SaskGrid Intersect

MOSR Parcels

~ MOSR Mineral Parcels for Requested Lands (3)

MINOADSNSF

Product | Stratigraphy | Refined?

MINOAOSNOF 150940277 COAL N/A O NOMNE NW Sec  Quarter

14 Twp Section
10 Rge

29 W3

Extension

]

150949277 PNG N/A L] NONE NW Sec  Quarter

14 Twp  Section
10 Rge

24 W3

Extension

1]

MINOAOSNSF 150949277 MIN N/A 0 NONE NW Sec  Quarter

14 Twp  Section
10 Rge

24 W3

Extension

]

0 100.00000
0 100.00000
0 100.00000

The Overlaps tab indicates some but not all existing encumbrances, as well as existing dispositions:

Ad-Hoc Land Check Review Results
Mineral Ownership Check Status |Completed Business Process Type Requested On |2021-03-18 08:25:54

1| Export To Excel

Mineral Ownership | Overlaps |

= Identified Overlaps for Land Parcel: NW-14-010-24W3 (Quarter Section)

* GIS overlap Results (2)

Layer Description Comment

PLANNING: Rural Municipalities The land selection overlaps with the Rural Municipality of PIAPOT (110)
PLANNING: Heritage Sensitive The land selection overlaps with lands that are designated as Heritage Sensitive Areas.

~ IRIS Overlap Results (60)

Overlap
Type

Disposition

Defined/Misc

Pool Zones

Defined/Misc
Pool Zones

Defined/Misc
Pool Zones

Defined/Misc
Pool Zones

Comment

Disposition ID: HO0386

Issue Date: 2020-12-03

Status: Active

Disposition Type: Helium Permit

Product Helium

Land Location: 14-010-24W3

Rights: TOP DUPEROW FORMATION to BASE PRECAMBRIAN

Pool Code: 222601

Pool Name: Commingled Medicine Hat/2WS

Pool Definition Type: Miscellaneous

Product Type: Not Applicable

Pool Zone(s): MEDICINE HAT SAND (3500), SECOND WHITE SPECKLED SHALE (3600)

Pool Code: 881969

Pool Name: Silurian-Ordovician-Cambrian Commingled (Misc Area 3)

Pool Definition Type: Miscellaneous

Product Type: Not Applicable

Pool Zone(s): WINNIPEG FORMATION (18900), DEADWOOD FORMATION (19300)

Pool Code: 521030

Pool Name: Birdbear (Misc Area 3)

Pool Definition Type: Miscellaneous

Product Type: Not Applicable

Pool Zone(s): BIRDBEAR FORMATION (14900)

Pool Code: 219136

Pool Name: Ribstone Creek (Misc Area 3)
ponl Nofinitinn Tyng: Wi

Action

HO0386

222601

881969

521030

219136
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